Measures of Expected Cash Flow 

Cash Flow to All Investors (both stockholders and creditors)


Cash Flow to All Investors = EBIT – Actual Taxes + D&A – Δ NWC – Δ Fixed Assets
Cash Flow to Creditors 


Debt Cash to Creditors = Expected INT + Expected Δ Debt
Cash Flow to Stockholders (residual, in light of expected cash flows to creditors)


Cash Flow to Stockholders = EBIT – Actual Taxes + D&A – Δ NWC – Δ Fixed Assets – Expected INT – Expected Δ Debt
Unlevered Free Cash Flow (f with no debt)


Unlevered Free Cash Flow = EBIT – Theoretical Taxes without Debt + D&A – Δ NWC – Δ Fixed Assets
EBIT = Earnings Before Interest and Taxes, or Operating Profit
D&A = Depreciation and Amortization
Δ Fixed Assets = Change in Fixed Assets = Capital Expenditures
Δ NWC = Change in Net Working Capital = NWC Investment
INT = Interest Payments
Δ Debt = Net Change in Debt Financing = Principal Payments on Outstanding Debt – Proceeds from New Debt
